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BUSINESS REPORT

MONTANA HOUSE OF REPRESENTATIVES
63rd LEGISLATURE - REGULAR SESSION

HOUSE TAXATION COMMITTEE

Date: Friday, April 12, 2013 Time: 9:00 AM.
Place: Capitol Room: 152

BILLS and RESOLUTIONS HEARD:

SB 282 - Generally revise taxation of income, including the corporate license tax - Sen. Bruce
Tutvedt

SB 398 - Revise property tax revaluation process and the taxation of property - Sen. Bruce
Tutvedt

EXECUTIVE ACTION TAKEN:
SB 96
SB 240

Comments:

Aefe ik

* REP. Mike Miller, Chair




HOUSE OF REPRESENTATIVES

TAXATION COMMITTEE
2013 SESSION

ATT. ENDANCE ROLL CALL

DATE:_if-(2—13

NAME

PRESENT
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Rep. Flynn, Kelly (V Ch)

Rep. Pomnichowski, JP (V Ch)

Rep. Zolnikov, Daniel

Rep. Hansen, Kristin

Rep. Jacobson, Tom
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Rep. Knudsen, Austin
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Rep. Wilson, Nancy

Rep. White, Kerry

Rep. McClafferty, Edie

Rep. Redfield, Alan

Rep. McNally, Mary

Rep. Schwaderer, Nicholas

Rep. Williams, Kathleen

Rep. Galt, Wylie

Rep. Lieser, Ed

Rep. Lavin, Steve

Rep. Coffin, Douglas

Rep. Randall, Lee
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Rep. Hoven, Brian
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Rep. Miller, Mike (Chair)




HOUSE STANDING COMMITTEE REPORT
April 12,2013
Page 1 of 4

Mr. Speaker:
We, your committee on Taxation recommend that Senate Bill 96 (second house second reading

copy -- tan) be concurred in as amended.

Y
Signed: ,/fﬁi¢é2”/€ézéi,

f?epresentative Mike Miller, Chair

To be carried by Representative Brian Hoven

And, that such amendments read:

1. Title, page 1, line 5.

Following: "TAXPAYER;"

Insert: "INCREASING THE CLASS EIGHT BUSINESS EQUIPMENT TAX
EXEMPTION; PROVIDING THAT THE EXEMPTION APPLIES TO CLASS
EIGHT PROPERTY THAT EXCEEDS THE EXEMPTION AMOUNT;"

2. Page 1, line 19 through page 3, line 30.
Strike: section 1 in its entirety
Insert: "Section 1. Section 15-1-123, MCA, is amended to read:
"15-1-123. Reimbursement for class eight rate reduction and
exemption -- distribution -- appropriations.(l) For the tax rate
reductions in #5—6—%38 15-6-138(3), the increased exemption
amount in 15-6-138(4), amd—for the effective tax rate reductions
on property under 15-6-145 because of the rate reductions
required by the amemdmerrt amendments of 15-6-138 in section 2,
Chapter 411, Laws of 2011, and [section 2 of Senate Bill No. 96],
and the effective tax rate reductions on property under 15-6-145
because of the increased exemption amount required by the
amendment of 15-6-138 in [section 2 of House Bill No. 961, the
department shalls b_y Jurre—15 2012 —ama—for—eachr—aterrdar year
that—tihre—tax—rate s ad_]uotcd e T 5—6 138(4) for the fiscal
vears ending June 30, 2014, and June 30, 2015, estimate for each
local government, as defined in 15-1-121(5), each school
district, the county retirement fund under 20-9-501, the
countywide school transportation reimbursement under 20-10-14s,

Committee Vote:
Yes 15,No 5
Fiscal Note Required __
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April 12,2013
Page 2 of 4

each tax increment financing district, and the 6-mill university
levy for the purposes of 15-10-1087 the difference between
property tax collections under 15-6-1387 as amended by section 2,
Chapter 411, Laws of 2011, and [section 2 of Senate Bill No. 96]
and under 15-6-145 and the property tax revenue that would have
been collected under 15-6-138 and 15-6-145 if 15-6-138 had not
been amended by section 2, Chapter 411, Laws of 2011, and
[section 2 of Senate Bill No. 96]. The difference is the annual
reimbursable amount for each local government, each school
district, each tax increment financing district, and the 6-mill
levy for the support of the Montana university system under
15-10-108.

(2) (a) The department shall distribute the reitmbursement
reimbursements calculated in subsection (1) to local governments
with the entitlement share payments under 15-1-121(7) for fiseat
year 2012 —andt—for—ati—other ;ﬁg fiscal vyears Hrwhrtcirrate
reductions—oceur year ending June 30, 2015. Local government
reimbursements for subsequent years are made pursuant to the
entitlement share recomputation as provided in 15-1-121(6).

(b) For fiseat year 20t 2—armrdt—att—other Lﬁg fiscal years—iw
wirtelr—rate reduettors oCTTUY year endinq June 30, 2014, the
department shall determine from the amount calculated under
subsection (1) the amount that is attributable to personal
property taxes that are not a lien on real property for each
local government. By Auguot + fulluwiug each—of—tirose—fiscat
years June 15, 2014, the department shall distribute the amount
determined under this subsection (2) (b) for local governments as
provided in 15-1-121(6) (a).

(3)  (a) The office of public instruction shall distribute
the reimbursement reimbursements calculated in subsection (1) to
school districts with the block grants pursuant to 20-9-630 for
fiscat year 20t 2—arndt—att—otirer th fiscal years Trrwhtchr—rate
reductionrs—occur year ending June 30, 2015. School district
reimbursements for subsequent fiscal years are made pursuant to
20-9-630.

(b) For fiscat vear—2012—and—att—otirer the fiscal vears—imnm
wirtelr—rate reduecttonrs—coceur year endinq June 30, 2014, the
department shall determine from the amount calculated under
subsection (1) the amount that is attributable to personal
property taxes that are not a lien on real property for each
school district. By November 30, 2014 folrlowimg—each—of—those
fiscat—years, the office of public instruction shall distribute
the amount determined under this subsection (3) (b) in the same
manner as the block grant is distributed by fund under 20-9-630.

(4) (a) For ezch the fiscal year ending June 30, 2015
bcgillllillg dftU.L fiopal y<al 2012 aud Clll UtIlC.L f.‘LDbdl yedars ':"L'n
whickh—rate recductions occur, the amount determined under
subsection (1) for each tax increment financing district must be
added to the reimbursement amount for the tax increment financing
district as provided in 15-1-121(8) (b) if the tax increment
financing district is still in existence. If a tax increment

SB0096001SC13708.hjk




April 12,2013
Page 3 of 4

financing district that is entitled to a reimbursement under this
section is not listed under 15-1-121(8) (b), the reimbursement
must be made to that tax increment financing district at the same
time as other districts.

(b) For fisecat year—201z2—and—aitother the fiscal vears—In
wihrteh—rate Lcduptiuua oCTTUr vear endinq June 30, 2014, the
department shall determine from the amount calculated under
subsection (1) the amount that is attributable to personal
property taxes that are not a lien on real property for each tax
increment financing district. By August—t—folltowingeachof—those
fiscat—years June 15, 2014, the department shall distribute the
amount determined under this subsection (4) (b) to each tax
increment financing district as provided in 15-1-121(8) and to
any other tax increment financing district that is entitled to a
reimbursement under this section.

(5) (a) For fiseat vear 2012~ t—otirer th fiscal vyears
rwhrich—reate reductiotrs—oeeTr vear endinq June 30, 2015, the
amount determined under subsection (1) for the 6-mill university
levy must be added to current collections and reimbursements for
the support of the Montana university system as provided in
15-10-108.

(b) For fiscat yeeor 202 —ardatiother th fiscal years—in
wrtedr—rate Lcdubtiuuo oCcTTOr vear endinq June 30, 2014, the
department shall determine from the amount calculated under
subsection (1) the amount that is attributable to personal
property taxes that are not a lien on real property for the
6-mill university levy. By Auguot T fullvwiug eacih—of—those
fiscat—vyears June 15, 2014, the department of administration
shall transfer the amount determined under this subsection (5) (b)
from the general fund to the state special revenue fund for the
support of the Montana university system as provided in
15-10-108.

(c) Beginning in fiscal year 2013, the department of
administration shall transfer the amounts determined under this
subsection (5) from the general fund to the state special revenue
fund for the support of the Montana university system as provided
in 15-10-108.

(6) (a) The office of public instruction shall distribute
the retmbursement reimbursements calculated in subsection (1) to
the countywide retirement fund under 20-9-501 for firescat—year
201 2—=nd—att—otirer the fiscal years—imwhich—rate—reductions
oceur year ending June 30, 2015. One-half of the amount must be
distributed in November and the remainder in May.

(b) For fiscat year 201 2—arrdt—atit—otirer Lﬁg fiscal years—fn
wirtrclhr—rate reductitors—oecur year endinq June 30, 2014, the
department shall determine from the amount calculated under
subsection (1) the amount that is attributable to personal
property taxes that are not a lien on real property in the
county. By November 30, 2014 fulluwiug erch—of—those—fiscat
years, the office of public instruction shall distribute the
amount determined under this subsection (6) (b) to the countywide

SB0096001SC13708.hjk
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retirement fund.

(7)  (a) The office of public instruction shall distribute
the reimbursement reimbursements calculated in subsection (1) to
the county transportation reimbursement under 20-10-146 for
fiseat year 202 —arrd—att—otirer L_hg fiscal years Trr—wirtclhr—rete
reductiors—oceur year ending June 30, 2015. The reimbursement
must be made at the same time as countywide school transportation
block grants are distributed under 20-9-632.

(b) For fiscat year 201t 72—anc—att—otirer the fiscal vears—iti
whrtetr—rate reducttons oTTTr vyear endinq June 30, 2014, the
department shall determine from the amount calculated under
subsection (1) the amount that is attributable to personal
property taxes that are not a lien on real property in the
county. By November 30,2014 fulluwiug each—of—those—fiscat
years, the office of public instruction shall distribute the
amount determined under this subsection (7) (b) to the county
transportation reimbursement.""

3. Page 5, line 17.
Following: "value"
Insert: "in excess of the exemption amount in subsection (4)"

4. Page 5, line 30 through page 6, line 1.
Strike: subsection (4) in its entirety

Insert: " (4) The first $250,000 in market value of class eight
property of a person or business entity is exempt from
taxation."

5. Page 8.

Following: line 7

Insert: "COORDINATION SECTION. Section 6. Coordination

instruction. If both House Bill No. 472 and [this act] are passed
and approved, then House Bill No. 472 is void."
Renumber: subsequent sections

- END -

SB0096001SC13708.hjk
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HOUSE STANDING COMMITTEE REPORT
April 12,2013
Page 1 of 1

Mr. Speaker:

We, your committee on Taxation recommend that Senate Bill 240 (second house second reading

copy -- tan) be concurred in. v

Signed: V4 4~
Representative Mike Miller, Chair

To be carried by Representative Mike Miller

- END -

Committee Vote:
Yes 18, No 2
Fiscal Note Required __
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AUTHORIZED
COMMITTEE PROXY

I request to be excused from the 7/d ¥ 0S¢ N

Committee because of other commitments. I desire to leave my proxy vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list them by name and
number under the bill and indicate a separate vote for each amendment.

BILL/AMENDMENT AYESEEN G BILL/AMENDMENT AYESEN©
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AUTHORIZED
COMMITTEE PROXY

I request to be excused from the ﬁ v & 7/7 )

Committee because of other commitments. I desire to leave my proxy vote with:

Indicate Bill number and your vote Aye or No. If there are amendments, list them by name and
number under the bill and indicate a separate vote for each amendment.

BILL/AMENDMENT AYE NO BILL/AMENDMENT ANIE NO
g
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: ‘ Date /7/ g / ;
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HOUSE OF REPRESENTATIVES

Roll Call Vote
TAXATION COMMITTEE
DATE: L!L’ 12 — !éBILL NO é E El (&> MOTION NO.
MOTION:___ | ‘
Condlly~ AT drn A
NAME AYE NO If Proxy Vote, check

here & include
signed Proxy Form
with minutes

REP. KELLY FLYNN, VICE CHAIR
REP. JP POMNICHOWSKI, VICE CHAIR
REP. DANIEL ZOLNIKOV

REP. KRISTIN HANSEN

REP. TOM JACOBSON

REP. AUSTIN KNUDSEN

REP. NANCY WILSON

REP. KERRY WHITE

REP. EDIE MCCLAFFERTY

REP. ALAN REDFIELD

REP. MARY MCNALLY

REP. NICHOLAS SCHWADERER
REP. KATHLEEN WILLIAMS

REP. WYLIE GALT

REP. ED LIESER

REP. STEVE LAVIN

REP. DOUGLAS COFFIN

REP. LEE RANDALL

REP. BRIAN HOVEN

REP. MIKE MILLER, CHAIR

SISO RS RSN kedlds] 1S

S$:\2013 House Session\Secretaries\Taxation\TaxRollCallVote2013.wpd
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HOUSE OF REPRESENTATIVES
Roll Call Vote
TAXATION COMMITTEE

- DATE: ¢{~(7 =12 BILLNOAPR I MOTION NO.

MOTION: _ o .
=Pl —  Fond .

NAME AYE NO

If Proxy Vote, check
here & include
signed Proxy Form
with minutes

REP. KELLY FLYNN, VICE CHAIR ./

REP. JP POMNICHOWSKI, VICE CHAIR \/

REP. DANIEL ZOLNIKOV

REP. KRISTIN HANSEN

REP. TOM JACOBSON

REP. AUSTIN KNUDSEN

REP. NANCY WILSON

REP. KERRY WHITE

REP. EDIE MCCLAFFERTY

REP. ALAN REDFIELD

< AN <

REP. MARY MCNALLY

N R R RS

REP. NICHOLAS SCHWADERER

REP. KATHLEEN WILLIAMS

<

REP. WYLIE GALT

REP. ED LIESER

REP. STEVE LAVIN

REP. DOUGLAS COFFIN

REP. LEE RANDALL

REP. BRIAN HOVEN

NN KSR

REP. MIKE MILLER, CHAIR

S$:12013 House Session\Secretaries\Taxation\TaxRolICallVote2013.wpd
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HOUSE OF REPRESENTATIVES
Roll Call Vote
TAXATION COMMITTEE

" DATE:_ Y- 12 - (R BIL NOSSRA26¢>  MOTION NO.

MOTION:

NAME AYE NO If Proxy Vote, check

here & include
signed Proxy Form
with minutes

AN

REP. KELLY FLYNN, VICE CHAIR
REP. JP POMNICHOWSKI, VICE CHAIR V4
REP. DANIEL ZOLNIKOV
REP. KRISTIN HANSEN
REP. TOM JACOBSON
REP. AUSTIN KNUDSEN
REP. NANCY WILSON | J
REP. KERRY WHITE

REP. EDIE MCCLAFFERTY

REP. ALAN REDFIELD

REP. MARY MCNALLY |
REP. NICHOLAS SCHWADERER
REP. KATHLEEN WILLIAMS
REP. WYLIE GALT

REP. ED LIESER

REP. STEVE LAVIN

REP. DOUGLAS COFFIN

REP. LEE RANDALL

REP. BRIAN HOVEN

REP. MIKE MILLER, CHAIR

SO
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MONTANA House of Representatives

Visitors Register

HOUSE TAXATION COMMITTEE

Friday, April 12, 2013

SB 282 - Generally revise taxation of income, including the corporate license tax

Sponsor: Sen. Bruce Tutvedt

PLEASE PRINT

Name Representing Support | Oppose | Info
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Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written

testimony.




MONTANA House of Representatives
Visitors Register
HOUSE TAXATION COMMITTEE

Friday, April 12, 2013
SB 398 - Revise property tax revaluation process and the taxation of property
Sponsor: Sen. Bruce Tutvedt

PLEASE PRINT
Name Representing Support | Oppose | Info
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Please leave prepared testimony with Secretary. Witness Statement forms are available if you care to submit written
testimony.




